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Market Commentary

The third quarter of 2023 brought the end to a three-quarter positive performance streak in the S&P 500. It was a volatile
quarter across most asset classes as rising interest rates were once again a cause for concern for investors. Absolute returns for
the quarter don’t fully convey the market environment we saw over the past three months as much of the downside occurred
in the latter half of the quarter. The S&P 500 fell just over 3% and the Nasdag, coming off its best 6 month start to a year, fell
just under 3%. Fixed income returns for the quarter were disappointing again with the Bloomberg Aggregate Bond Index down
just above 3% - bringing the year-to-date returns into negative territory. While headline risks are still present, the consumer
has remained resilient in the face of rising prices and generationally high interest rates, which has kept (and could continue to

keep) the economy from moving into a recession.

The third quarter brought continued focus on interest rates with many investors questioning, “How long will rates remain this
high?” When the Fed rapidly increased interest rates in 2022 to combat inflation, many economists and market participants
expected swift economic ramifications resulting in a recession in 2023. That outlook led to a steeply inverted yield curve where
short-term yields were significantly higher than longer-term yields - an indication that the Fed would lower interest rates in the
coming quarters to simulate an economy in a recession. However, with the strength of the consumer and residuals from
government stimulus still taking effect, the economy continued to grow in the first half of the year and forecasts for a recession
were pushed back (or taken completely off the table in some cases). While inflation has moderated from the historical levels
we saw last year, we are still hovering well above the Fed’s target level for inflation and certain components have proven to be

stickier than expected.

The Fed has continued with its restrictive monetary policy to continue to try to bring inflation down, with hopes of avoiding a
significant downturn in the economy. Market participants have responded by delaying their expected time frame for an
interest rate reversal — now, not until the second half of 2024—which has resulted in a rise in longer-term interest rates as
investors come to grips with a higher-for-longer interest rate regime. The upward pressure on interest rates led to a painful

quarter for bond prices, but also applied pressure to the stock market as higher rates can reduce future profit growth.

While the near-term future for asset prices will likely be largely dependent on the path of interest rates, we do take comfort in
the continued strength of the consumer allowing the economy to navigate the potential choppy waters through the end of the
year. Looking further out, we could see the start of a new market cycle with the economy building off the momentum we are

already seeing.
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Past performance is not indicative of future results. The investments recommended by Horizon are not guaranteed. There can be
economic times when all investments are unfavorable and depreciate in value. Clients may lose money. This information should not
be considered a recommendation to buy or sell any security or adopt a particular investment strategy. Any information about
performance, allocations, and contributors and detractors is illustrative of Horizon’s model strategies and is therefore hypothetical
and not representative of any specific account. It should not be assumed that any of the transactions, holdings, or sectors discussed
were or will be profitable or that the investment recommendations or decisions we make in the future will be profitable or will equal
the investment performance discussed herein. Opinions referenced are as of the date of publication and may not necessarily come to
pass. Forward looking statements cannot be guaranteed. We do not intend and will not endeavor to provide notice if and when our
opinions or actions change.

The S&P 500 or Standard & Poor's 500 Index is a market-capitalization-weighted index of the 500 largest U.S. publicly traded
companies. The Nasdaq Composite Index is a market capitalization-weighted index of more than 3,700 stocks listed on the Nasdaq
stock exchange. It is not possible to invest directly in an index. References to indices, or other measures of relative market
performance over a specified period of time are provided for informational purposes only. Reference to an index does not imply that
the any account will achieve returns, volatility, or other results similar to that index. The composition of an index may not reflect the
manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors,
correlations, concentrations, volatility or tracking error targets, all of which are subject to change. Information obtained from third
party sources is believed reliable but has not been vetted by the firm or its personnel. Any risk management processes described
herein include an effort to monitor and manage risk but should not be confused with and do not imply low risk or the ability to
control risk.

The commentary in this report is not a complete analysis of every material fact in respect to any company, industry, or security. The
opinions expressed here are not investment recommendations, but rather opinions that reflect the judgment of Horizon as of the
date of the report and are subject to change without notice. Information has been obtained from sources believed to be reliable, but
its accuracy and completeness are not guaranteed.

Powered by Horizon Investments. Horizon Investments does not provide tax advice, and all investors are strongly advised to consult
with their tax advisers regarding any potential investment. Certain transactions give rise to substantial risk and are not suitable for all
investors. Horizon Investments is not soliciting any action based on this document. This document does not constitute an offer to sell
or a solicitation of an offer to buy any security or product and may not be relied upon in connection with the purchase or sale of any
security or service. This document does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before investing, consider the investment objectives, risks, charges, and
expenses of the strategy. Keep in mind investing involves risk. The value of an investment will fluctuate over time and will gain or lose
money.

Horizon Investments and the Horizon H are registered trademarks of Horizon Investments, LLC.
2023 Horizon Investments, LLC.
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