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The themes that drove markets broadly in 2023 have persisted as we started out 2024. On the economic front, inflation
remained a focal point for policymakers and investors alike. Despite efforts to curb price rises through interest rate hikes,
several major economies reported stubbornly high inflation rates, albeit materially lower from the highs seen just a few
quarters earlier. The labor market, however, continued to show strength, with unemployment rates in key economies
remaining low, suggesting a degree of economic resilience. This dichotomy has presented central bankers with numerous
challenges as to future monetary policy paths. Emerging markets faced their own set of challenges, with currency volatility
and capital outflows exacerbated by the strengthening of the U.S. dollar. Meanwhile, overall global economic outlook
remains cautious, with many analysts closely monitoring the potential impacts of geopolitical tensions, including the

ongoing conflicts and trade negotiations, on international trade and investment flows.

With many economists' recession calls removed from their forecasts, much focus has been made recently on if the U.S.
economy can realize a “soft landing,” in which the Fed is able to cool excess demand in the economy using its monetary
policy tools and without causing a recession. It's worth noting the Fed does not have a strong track record of achieving this
goal; the only soft landing in the past 60 years was in the mid-1990s. While the Fed’s batting average does not lead to
much confidence in the arena generally, we see similarities between today’s economy and that time period. The early
1990s saw the U.S. economy recovering from a recession being largely addressed by lowering interest rates to spark
economic development. Monetary policy management in the mid-1990s was focused on quick, proactive rate adjustments
to address both inflationary and growth metrics, followed by a “higher for longer” interest rate stance. A significant driver of
economic growth in the 1990s was the commercialization of the internet, leading to massive productivity advancements
across sectors. While there are differences between the 1990s and the 2020s, there are a number of overlaps that give us

conviction we could be on track to repeat the so-called “soft landing”.

In the first quarter of 2024, while global markets experienced significant fluctuations, driven primarily by geopolitical
tensions and the continued normalization of monetary policies across major economies, equity markets performed strongly
with global equities, as measured by the MSCI ACWI benchmark, up 8.20% and the domestic only S&P 500 benchmark up
even more. Fixed income was challenged with the delayed anticipation of policy shifts by central banks widely leading to
rate cut expectations being pushed further into the future, causing interest rates to rise in the short term. This period also
saw a pronounced divergence in sector performance, with technology and Al-related stocks showing resilience and, in
some cases, remarkable gains, attributed to robust earnings reports and general excitement for these technological

advancements. While we don’t expect markets to consistently deliver returns like we saw in Q1 2024, we do think there is
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additional room for upside for diversified portfolios that are focused on fundamental strength and quality growth, versus

those trying to chase the en vogue investment of the day.
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Past performance is not indicative of future results. The investments recommended by Horizon are not guaranteed.
There can be economic times when all investments are unfavorable and depreciate in value. Clients may lose money.
This information should not be considered to be a recommendation to buy or sell any security or to adopt a particular
investment strategy. Any information about performance, allocations, and contributors and detractors is illustrative of
Horizon’s model strategies and is therefore hypothetical and not representative of any specific account. It should not be
assumed that any of the transactions, holdings, or sectors discussed were or will be profitable, or that the investment
recommendations or decisions we make in the future will be profitable or will equal the investment performance
discussed herein. Opinions referenced are as of the date of publication and may not necessarily come to pass. Forward
looking statements cannot be guaranteed. We do not intend and will not endeavor to provide notice if and when our
opinions or actions change. References to indices, or other measures of relative market performance over a specified
period of time are provided for informational purposes only. Reference to an index does not imply that the any account
will achieve returns, volatility or other results similar to that index. The composition of an index may not reflect the
manner in which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, restrictions,
sectors, correlations, concentrations, volatility or tracking error targets, all of which are subject to change. Information
obtained from third party sources is believed reliable but has not been vetted by the firm or its personnel.

Any risk management processes described herein include an effort to monitor and manage risk, but should not be
confused with and do not imply low risk or the ability to control risk.

The commentary in this report is not a complete analysis of every material fact in respect to any company, industry or
security. The opinions expressed here are not investment recommendations, but rather opinions that reflect the
judgment of Horizon as of the date of the report and are subject to change without notice. Information has been
obtained from sources believed to be reliable, but its accuracy and completeness are not guaranteed.

Horizon Investments does not provide tax advice, and all investors are strongly advised to consult with their tax advisers
regarding any potential investment. Certain transactions give rise to substantial risk and are not suitable for all investors.
Horizon Investments is not soliciting any action based on this document. This document does not constitute an offer to
sell or a solicitation of an offer to buy any security or product and may not be relied upon in connection with the purchase
or sale of any security or service. This document does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Before investing, consider the
investment objectives, risks, charges, and expenses of the strategy. Keep in mind investing involves risk. The value of an
investment will fluctuate over time and will gain or lose money.

Horizon Investments and the Horizon H are registered trademarks of Horizon Investments, LLC.
®2023 Horizon Investments, LLC
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Horizon Investments, LLC and Ford & Associates Wealth Management are not affiliates of any company of the Principal
Financial Group®. Securities and advisory products offered through Principal Securities, Inc., Member SIPC, Des
Moines, IA 50392.
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