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With significant concerns about economic growth, inflation, and the resilience of the US consumer facing the highest
interest rate environment in over a decade, the second quarter of 2024 presented a complex economic landscape.
U.S. GDP growth slowed to an annualized rate of 1.4% for Q1, down from 3.4% in Q4, as consumer spending
moderated amid persistent inflationary pressures. Inflation remained above the Fed’s target at 3.3% as of the May
print, a range it has been stuck at since mid 2023. The Federal Reserve maintained its hawkish stance, keeping
interest rates elevated while refusing to give any specifics on when they will start the process of cutting interest rates.
The labor market showed resilience with an unemployment rate of 4.0%, according to the May Bureau of Labor
Statistics report; though, job growth decelerated. In Europe, economic growth was sluggish, with the Eurozone's GDP
growing at a mere 0.3% annualized rate and inflation at 2.6%, up modestly in May primarily due to energy prices. The
European Central Bank cut interest rates in June by 25 bps after giving guidance earlier in the year that a cut was all
but guaranteed, a move that could be premature given the recent uptick in inflation. China’s economy posted a 5.3%
GDP growth rate, spurred by increased government spending and a rebound in consumer demand; although,

structural challenges such as real estate sector vulnerabilities and demographic shifts continued to pose risks.

In the face of all that, major equity market indices once again rose in the second quarter with the S&P 500 Index
gaining 4.3% and up 14.7% for the first half of the year, the third largest first half gain in the past 25 years. The strong
start to the year was not widely shared among market constituents, with less than 25% of companies within the index
outperforming the benchmark. Gains seemed to be concentrated in companies tied to the build out and adoption of
Artificial Intelligence. The narrow breadth of equity markets, where few winners drive the majority of gains, continues
to hinder diversified portfolios that are less concentrated in some of these individual names. International equities
continue to underperform the US as the Eurozone gained less than 1% in the quarter, and Japanese indices pulled
back in Q2 after a strong start to the year due to strength of the U.S. dollar. Bond market volatility continues to be
elevated, albeit down from extreme levels in recent years, with the U.S. 10-year Treasury yield rising modestly in the

first six months of the year to 4.3%, and credit spreads tightening marginally.
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The commentary in this report is not a complete analysis of every material fact in respect to any company, industry, or security.
The opinions expressed here are not investment recommendations, but rather opinions that reflect the judgment of Horizon as
of the date of the report and are subject to change without notice. Forward-looking statements cannot be guaranteed. We do
not intend and will not endeavor to provide notice if or when our opinions or actions change. This document does not
constitute an offer to sell or a solicitation of an offer to buy any security or product and may not be relied upon in connection
with the purchase or sale of any security or device.

The S&P 500 or Standard & Poor's 500 Index is a market-capitalization-weighted index of the 500 largest U.S. publicly traded
companies. References to indices, or other measures of relative market performance over a specified period of time are
provided for informational purposes only. Reference to an index does not imply that any account will achieve returns, volatility,
or other results similar to that index. The composition of an index may not reflect the manner in which a portfolio is constructed
in relation to expected or achieved returns, portfolio guidelines, restrictions, sectors, correlations, concentrations, volatility or
tracking error targets, all of which are subject to change. Indices are unmanaged and do not have fees or expense charges,
both of which would lower returns. It is not possible to invest directly in an unmanaged index.

This commentary is based on public information that we consider reliable, but we do not represent that it is accurate or
complete, and it should not be relied on as such.

Horizon Investments and the Horizon H are registered trademarks of Horizon Investments, LLC.
© 2024 Horizon Investments

Horizon Investments, LLC and Ford & Associates Wealth Management are not affiliates of any company of the Principal

Financial Group®. Securities and advisory products offered through Principal Securities, Inc., Member SIPC, Des Moines, IA
50392.
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